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no responsibility for the contents of this announcement, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this announcement.
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POSITIVE PROFIT ALERT

This announcement is made by the Company purswaRute 13.09 of the Listir
Rules.

The Board wishes to inform the shareholders ofGbenpany and potential invest
that the consolidated profit attributable to shatéérs of the Company for theix
months ended 30 June 2010 is expected to recoubstastial increasas compare
with that for the corresponding period in 2009.

The information contained in this announcement gy dbased on the preliminar
review of the management accounts of the Grouphersix months ended0 Jun
2010, which have not been reviewed by the Compaanycktors.

Shareholders of the Company and potential investors are advised to exercise
caution when dealing in the shares of the Company.

This announcement is made by Guangnan (Holdingsjtéd (the “Company”, together
with its subsidiaries shall be referred to as tl@dup”) pursuant to Rule 13.09 of the
Rules Governing the Listing of Securities on Thec8tExchange of Hong Kong Limited
(the “Listing Rules”).

The board of directors (the “Board”) of the Compavighes to inform the shareholders of
the Company and potential investors that, basedthen preliminary review of the
management accounts of the Group for the six moethded 30 June 2010, the
consolidated profit attributable to shareholdershef Company for the six months ended
30 June 2010 is expected to record a substantedase as compared with that for the
corresponding period in 2009, primarily attributabd the following factors:



(i)

(ii)

Following the rebound in prices of iron andedten 2009, the purchase price of
raw materials and selling price of tinplate produobntinued to increase in 2010.
Together with the enhancement in the quality otkpéates and the value added to
the products of our blackplate manufacturing plarkhongshan, and the increase
in sales volume of our tinplating plant in Qinhudag, the gross profit margin of

the Group’s tinplate products improves. In Juné®Q@he market prices of raw

materials, hot rolled steel, and tinplates produgtereased. It is expected that
prices of iron and steel will remain volatile ireteecond half of the year.

As the price of products of the Group’s assteiincreases significantly as
compared with the corresponding period in 2009 Ghaup is expected to record a
substantial share of profit of associate, while¢h&as a share of loss of associates
recorded in the corresponding period in 2009.

The information contained in this announcementnly dased on the preliminary review
of the management accounts of the Group for thensirths ended 30 June 2010, which
have not been reviewed by the Company’s auditofs at the date of this announcement,
the Group’s consolidated results for the six momrthded 30 June 2010 have not yet been
finalized, and are subject to necessary adjustmiénmexquired. Further details of the
Group’s financial information will be disclosed aad when the interim results of the
Group for the six months ended 30 June 2010 areusroed.

Shareholders of the Company and potential investors are advised to exer cise caution
when dealing in the shar es of the Company.

By order of the Board
Liang Jiang
Chairman
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